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An Empirical Analysis of Substitution and Complementarity between Foreign
and Domestic Enterprises and Their Capital in the Chinese Labor Market
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Abstract
The purpose of this paper is identifying the role of foreign enterprises in the Chinese
labor market through comparison with the analyses of domestic enterprises’ employees
and capital. The directions of foreign enterprises and the labor market in the future are
indicated.

We adapted an SUR, or Seemingly Unrelated Regression, analysis based on years and
geographical sections in order to estimate the elasticity of substitutions and
complementarity among foreign enterprises’ employees, domestic enterprises’ employees
and capital in the industrial sector.

The results of the time series analyses reveal that the relationships among foreign and
domestic enterprises’ employments and capital have changed. The structure of the
Chinese market as well as the labor market has also transformed. In particular, the
relationships between foreign and domestic enterprises’ employees in the eastern part of
China have stabilized. New employment has expanded in the central part.
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ED3E T X OGRS EA X, 31481 X 020034E D 4% [ 1 5 & #E Al | 1220044F 0 A HE
O¥MHF 2R UCEHET 2. F 7220084 A%, ERMADIEEEAGFHES X OFA X%
HOVTRD TEOMMMHEAEZ AEK L TRV, LD o THEESZMLLTRATS @
MAT, HE&7F—%13, ARAETREON VD, THEICREL ARV, HEENEE
S THEBES N TS [ EE] oBEEZ A5, 22 TOSET— 7 1&, [l
%X GDP 77 L — % —, EAREIIFE &G AR AR, 83 Bk 50: v
19994F 3L CHELT 5o HEERETRIZ, RA4LCTF LD 5,

®4-1 EBHRETR

54 WA Wi | T [EEEER TV il &%

f labor [TEOEBTHERERUME) [FA | 48] 1.2 M| THEBR T LA EE]

i Labor |TEOFHTARRERNE) FA | 48] 126 3| [TERE T ERGHEE]

flage |ERTHES () T 0.78 | 0.37 3| [ B BB CEE [ (1999 £1E)

i Voge |ERTHER(WE) T 0.78 | 0.37 ) [H @ rE] EREEERESCEE R (199F %)

Wl |[TE0RMEE Br | 18] L3 | [PEBETEEHEE] [0007 7V -4 —CEE [ (1999F£%)
AT EER G % 1% um%%#

fptl  |TEDEA (&7 | 420729 (347057 M| THERR TERHEE] (HCEER (1995EE) L, HinEd
FEYN LT,

dyear [ERYI- — | 423 3l —[1999=1 ~ 200911

I N — | 03] 0.48 31 — |R=rpFd) -

d Center |45 X - - 0% 04 3l - |=RER)

4.2 IEHFICH T BHNERENER

THERMCBT 2N EREPFHIRTED L) ITHML TE 2%, RHO2EKTH 597
B X OEAROEFEEIC X Y BETT 50 BA-LZITTEEEME, 42138 A4, K4-3TIEE
K@z, SHEORMEZNETHRL THVS, Lado T B 1L h K& Fhdsa

DIFIHBWNELD BRI EZ2EIKRT 5,

41O A 57 @A RENEE A5 & B — B L TOMERSED B EEN O3 ) HINE B3
EDbEve HL, BIINERSEDBERMEDZEH L T 72A% 20054 £ TIZWj3E D 4
PERGAEDSERIL TV & Huddl & B TLE A S 1R EEICHEZN L T do L LERILT V¥ DAL,
19994 THEEIC LI THE A AV E <L 20024F 12 IS N EARZE D 7 ) A BEVEAIVE A3 &2 (472 k1l
o 72ty 20054E PABEIX 2 DM ASERS LT b, F2RILT VY 20054 DU IEBEAL <, 4

BARZEE WEREDP AL OB A ZZR L TWD 2 EW5H 5.

l4—20)1‘EiJ‘E’J EARAFEVEE, 1999 Y IE VT NOMIRTH W EDFRE Lo Tz £D

2IE VB RSEDOHIT B G B A ETE OISR IR E AR ENEE EA L TEB ). 2009
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X4-3 HEMOEXFELE GE/ AR

7T — 2 ERHER [FEIEREREEER] (BFER.

A1 EEAER. ROEHNTH B, HHEEEIAINMBEEEEEER TR 2 BE. BREEMESHN
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E‘I’% L7

FH2 HITNAZBLEREORE. RIIFNZIEEET - IHE - MIEOREOESE EHV -,

5. IXRHMICET25EHE - REFE - BAO., % - HBEROHKE

AFETIE, AR TEFMOBEMN. WETEFMOREMN. BAOMERERIZEL T, #EE
TNER L, HEO TN 7 — 5 2 v THugi 3 X OB BN EREDH 2 B Z 2 WG
5

51 #EETI
TETMNCBUT 532> DAREEF O - MKk iEETVIE, KOEBY TH D,
SVEITE X - WEITI X - BA X, —RIFIROAERIEL -
Q=1 (X, X, X3) (L 5-1)
IZHE9 o & 51 Translog AR THEEL 5 &\

INQ = lnao + Xiy a;InX; +3 ¥, T3 yy Xy (i, j=1,2,3) (£ 5-2)

Ebo ZIT, aov aiv Yi l3PANBRE RITIRETH %,
XiBLUXoD AR b ThH2EETFHAEEFME L L, CEBF e I0ET 5 &,
RIS HEEER i OIAA T 2T

dlnQ
d0lnXi

S; = = a4+ X vynX, (X5-3)

T L7z,
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Yij = VYji (X 5-4)
i 72 EN7e { Tld e b 7%\, Translog Bl A ERE 2 IE L7256 ORisE O 0 E 7%
=N

Cim g[si-1+2 (X.5-5)
1 . Yij S
Cij = S_] S_i (X 5-6)

Thbo Ao4%HIFISEM L LTX53% SUR 704 (Seemingly Unrelated Regression, &2 L.
A ZZHEE) 2BV, BONBRMETA Y 2 7 OHEEMEZR55E 5618 AT 5
Z & C. Hicks (1997) OHisEDmMIEDOMEEZ LN TE % @,

5.2 #ERZR

F9. K51BLOES20HAH IOV THIT B, £5-11F, X530 = 7 EZ T,
SIZAVE LMW A P> =7, S2ANELERMIFW A by =7 &3 587 X
%, SUR THE LM R TH D, OB, A5ADJHIAGH % Wald BoE THEE L 720

AEEOREIZIL, Stata (Ver.12) =\ 7zo ZOKHEE . KE1OKFETFT VO FEISHE L7,
MOE DRGSR, VB, BILF V7. BTNV E DA AEEICEH SN 20T, KETORKED
BET TR MBI IRE L TB I %9, HEid, sl K OWIEE 9 12 Bk -7,

F 723521, AEEZEBOMRE: - MR EHO 2T 5720, K510 &% HWT
A55IZHA L T Hicks DFiE DR IEZ ER L7z b DTH %, HEMBREZHTEE Ci Gy
PATHNIAEEEZOBBSRER, ETEIMENTHLIE2ERT L, 22 0OERK
FEMEDSREWIZEH L DIV LTV,

KT, FE20R K% W THRES %0 FHE578) & WETTE)IE 3 X TRa A BICROMET
HBHDTRBHRICD D L2 D, T72, AAETIEEER, BLIUONETHEEARZT, §X
THBIZIEZ O THIGERRDEL L TWbo §T2bbAE57E) & W& @)X EORES %
MO EIBRTH 5. ALK 5% LTHRD L, 1999-20044F 121 -3.630 T & DL DS
K& Do 7273 2005-20074F 121 -2.308, 200820094 13 -0.651 TRAFEAVNE L o T 5, Hi-
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LCTHE - WieBRTA D L VE7E) & WEFEIIABNTH 2 2T S < % HHH
Wb EWGhole DF ) BRINERFELENEREOREMIIHFEEG L T7zds, RET
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20034F 2> 5 20094F T A 72 MG ESEF B OB MR B FFICRIL TV ¥ 1Y 58 CTld b X £546%
W E2ELHE (AROK32)e L7zho T, RBORERILTLOEV SIS J7
BRI TRBIEIRECEE R D, — ., SVEI7) & &I OB ORLEESD 4.505
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THhbB L, 20084 o i i I] Rpfe % SRl fa B 2 1 IX 2B HISE O R EEDSHR IS 22 o T
%o MBI, HEBIC AR THER IS TR D SRV,
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®5-1 IEHMICHET24ESE - REHE - BEFONRE - 5RO SUR #HERER

E30 525
(B1ATHE, 1999-20094F) [1999-20044F 2005-20094F 2005-20074 2008-20094F
St 2 St S2 St S2 Si 2 S2
(34 34 (34 34 34 34 34 34 34 (34
tE i t tiE tfiE tfE tiE tE tE tE
InMEHEE/ER) 0071 t| -0017 t 0058 t -0.024 t 0053 t -0012 t 0037 t| -0.016 t 0011 t -0.007 t
22976 -13.303 14,124 -15.853 9.985 -5.652 6.513 -6.302 4,985 -8.187
InAEHEE/ER) -0017 t 0025 | -0.024 t 0028 t | -0012 f 0021 t| -0016 t| 0027 t| -0007 t 0008 t
-13.303 26.499 -15.853 23.999 -5.652 14,076 -6.302 13,071 -8.187 14.298
X 0048 1 0075 t| 0076 t 0094 t 0046 1 0060 t| 0084 t| 0079 T 0029 1 0025 T
10.823 35.329 10.801 32.151 8.044 20.143 12.116 19.694 14.308 21.701
YOI 329 324 178 174 151 150 91 90 60 60
Adjusted R-squared 0.504 0.642 0.421 0818 0.181 0517 0018 0.693 0.197 0.737
SE. of regression 0.049 0023 0.042 0.016 0.049 0.025 0,037 0024 0.010 0.006
Sum squared resid 0.796 0.163 0.304 0.046 0.349 0.096 0.123 0.051 0.006 0.002
Wald Test:(y 12=721)|  6.524 sk« 21.092 t 6.249 k% 33.847 t 6.390 %k
ZAHERS ZXEHNE
KR (RES ik iy ] RITLE BRITLE
st s2 st S2 st S2 St s2 st S2
£33 34 £33 34 HH HH 34 &H HH &H
tiE tiE tiE tiE tE tE tE tE tE tE
InMEHEE/ER) 0060 t| -0.022 t 0070 t -0.010 t 0.068 t -0.004 t 0062 t| -0.035 t 0.064 t -0.031 *
12.903 -1.855 10.720 -4.144 14,081 -5.162 6.643 -5.663 4,893 -1.998
InAEHEE/ER) -0.022 t 0039 | -0010 t 0015 t | -0.004 t 0008 t| -0035 t| 0064 t| -0031 * 0073 1
-1.855 15.557 -4.144 5,647 -5.162 13.330 -5.663 6.718 -1.998 3.883
X 0069 1 0083 t| 0050 t 0046 t 0071 1 0029 t| 0082 t| 0001 t 0.096 1 0067 %k
11.398 21.771 4510 7.085 10.704 15.454 6.807 11.837 3503 2,070
HOTNEK 121 121 88 88 120 115 33 33 11 11
Adjusted R-squared 0.355 0.550 0.493 -0217 0572 0.585 0463 0314 -0.047 0018
SE. of regression 0.046 0.030 0.055 0.006 0.047 0.004 0.046 0030 0.036 0.045
Sum squared resid 0.248 0108 0.258 0.003 0.263 0.002 0.064 0026 0,010 0016
Wald Test:(y 12=721)|  3.368 * 32183 1 1597 0.792 1.939
F—% BRHKEE [FEIEREMTER]. BLELT— 23R [HEHKETESR]. M&EHER [FESK

AR
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i£1.SUR (Seemingly Unrelated Regressions) T. AfBNORX5-3D S1& S2EHE L /=,
2. T OFMIE. AEHEAARICELL,
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. & B A X &
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NEFBERNETFH -1.668 T -4505 T -1.353 t -2.783 t -0.957 *
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REZBEER 2404 t 2171 t 1.771 t 2458 t 3.425 t
F—%  BRHEE [FEIEREHRTESR]. BLELT — 23R [HBHTESR]. MRERERE [FEHK

SHEE] .
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