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Abstract

In today’s globalized economic society, many companies expand their businesses
overseas and practice international investment activities and positive economic activities
as multinational companies. The “international double taxation problem” with which
taxation overlaps among many countries under these circumstances has started getting
attention. It is an internationally accepted fact that another tax is also imposed in each
country where the companies expand their businesses due to the “right of taxation.”
However, this international double taxation system possibly discourages the will of the
companies’ expansion overseas. Therefore, exclusion of the double tax system should be
the first priority of the tax policy in each country. In this research note, I verify the role
and the problems of the foreign tax credit systems which Japan practices.
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