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Abstract

The current Japanese government is now debating on raising the consumption tax rate,
since the budget deficit is playing hell with the economy. It is trying to reduce the budget
deficit and begin fiscal reconstruction as soon as possible. Now, more than half of Japan's
revenue has been financed by debt. Japanese society is reaching the stage of declining
birthrate and increasing aging population, therefore to ensure the future funding of social
security and welfare is very important. That is the reason the government is considering
the consumption tax hike in order to secure its financial resources.

However, upon raising the consumption tax rate, the present consumption tax system
has a problem which cannot be avoided. It is the distribution and the profit-tax of the
consumption tax system.

In this paper, referring to these problems, I would like to discuss measures to deal with

them.
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& #EFZE (KFA) #EHE | KB (KA) R
1989 2.1 36% 25 62%
1990 1.3 23%
1991 1.2 20%
1992 1.1 16%
1993 0.9 12%
1994 0.8 12%
1995 1.9 27% 0.8 11%
1996 0.7 10%
1997 - -
1998 0.6 5%
1999 0.5 3%
2000 2.1 14% 1 8%
2001 1.2 10%
2002 1.2 10%
2003 1.2 10%
2004 0.8 7%
2005 0.5 4% 04 3%
2006 0.5 4%
2007 0.5 4%
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