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Key factors of the corporate governance
to enhance the corporate value in Japan
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Some new corporate governance systems have been introduced in Japan recently, but
introducing new systems doesn’t directly link to good governance and higher corporate value. As
for purposes of the corporate governance, two of them are considered. They are accountability
and business prosperity. Most of the systems are for the accountability purpose. If the business
prosperity purpose is achieved, the corporate/equity value of the company will increase, which
will lead to the recovery of the competitiveness of Japanese companies. The objective of this study
is to identify the key essences of the good corporate governance for enhancing corporate/equity
value. The definition of the corporate governance in Japan, historical background and the recent
movement of high quality company indicate that the management discipline is one of the most
important things for good governance. Some quantitative research shows that good governance is
linked to enhancing corporate/equity value. This paper shows the above mentioned theme and
leads to the conclusion that the transparency, independence of the board and the active

shareholders are key factors to keep management discipline and therefore good governance.
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