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Abstract

Due to profitable reasons for securities firms, only about 150 companies go public each
year. This number must be increased by creating new types of securities companies to
support companies which try to go public.

Recently, the Internet has made it easier to retrieve information, which has steadily
increased the number of individual investors. This is proven by the fact that trading of
new public offered stocks is very active now.

The Corporation Law and the Securities Act are revised each year, becoming more
like the American style. It is now possible to freely reorganize your corporations
according to drastic, social and economical changes. The Security Act whose purpose is
to protect the investors, is now emphasizing more on information disclosure and fair
trading. Besides that, three new markets and the Green Sheet market for venture
businesses have been founded in the past two years. Therefore, no systematic problems
exist for going public presently.

If the Japanese stock markets are trying to follow the American system, they should
also study the subsystems supporting the entire system and improve them in a way as to
be accepted in Japan. The purpose to revise the law codes is not only to encourage the
market competition but also to expect new types of securities companies to be founded.
Since there are a number of companies hoping to go public in Japan, if the above
mentioned problem was solved, there should be more companies on the new stock
markets.
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Not many investors are interested in the Green Sheet stock market system, for this
market is not very active. In order to solve this, more prospective growing companies
should be invited to go public in this market. The more profit the investors get, the
more active the market becomes. This eventually will help the Japanese economy to
grow.
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