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Small Business and Japanese Corporate Law:
drastic changes in 1999-2003
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Satoshi Saito

Abstract

This paper is attempts to study the corporate laws: drastic changes in 1999-2003, and
explain how to use. It will be a useful hint to manage a small business. Some changes
have already been made to the Japanese corporate law and, several consecutive changes
are scheduled to be made to it. The corporate law should be the principal subject of the
improvements of the basic civil laws relating to economic activities.

We have acknowledged that the frequent changes in the corporate law over a short
period of time are the inevitable result of the current economic environment and the
fact that the corporate law is the basic law providing the organizational structure of
companies, the financing methods and so on. Confronted with a dynamic and
increasingly competitive global economy, we have begun reviewing its corporate laws
and rethinking fundamental legal framework which has helped to shape the modern
Japanese economy.

It has been the laws that have provided the legal basis for our economy and enabled
the economic growth of Japan ever since. Though the corporate law has undergone a
lot of significant changes on some important occasions, the further revision of many
essential legal concepts and structures is now deemed necessary to enable these laws to
conform to the reality of a modern Japanese society in future.
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