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Abstract

The Paris Agreement was adopted at COP21 in 2015, and it was intended to be a
framework that requires all participating countries, including developing countries, to
make efforts to reduce greenhouse gas (GHG) emissions. In this paper, we first review
the background to the Paris Agreement and the history of environmental management
systems (EMSs). Around the time of the Paris Agreement, science-based targets (SBTs)
and RE100 were introduced as EMS initiatives focused on GHG reduction. We then
examine the effect of SBTs and RE100 announcements on corporate value from 2015/11
to 2022/2 for Japanese companies. The results of the analysis using Tobin's Q as a proxy
variable for corporate value indicate that SBTs have likely had a positive impact on
corporate value. However, RE100 has likely had no particular impact on corporate value.
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